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Partl. Financial Information

Item 1. Financial Statements

Report of Independent Registered Public Accounting Firm

Board of Directors
Blue Valley Ban Corp
Overland Park, Kansas 66225

We have reviewed the accompanying consolidatechbalaheet of Blue Valley Ban Corp as of June
30, 2005, and the related consolidated stateménteame, stockholders’ equity and cash flows for
the three-month and six-month periods ended Jun@@05 and 2004. These interim financial
statements are the responsibility of the Compangisagement.

We conducted our reviews in accordance with thedstads of the Public Company Accounting
Oversight Board (United States). A review of intefinancial information consists principally of
applying analytical procedures to financial datal amaking inquiries of persons responsible for
financial and accounting matters. It is substégtiless in scope than an audit conducted in
accordance the standards of the Public Company ikt Oversight Board (United States), the
objective of which is the expression of an opiniegarding the financial statements taken as a whole
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any mht@odifications that should be made to the
consolidated financial statements referred to aldovehem to be in conformity with accounting
principles generally accepted in the United StafeSmerica.

We have previously audited, in accordance withdtaandards of the Public Company Accounting
Oversight Board (United States), the consolidateldrre sheet as of December 31, 2004 and the
related consolidated statements of income, stodins| equity and cash flows for the year then
ended (not presented herein), and in our repoeddaebruary 18, 2005 we expressed an unqualified
opinion on those consolidated financial statemernitsour opinion, the information set forth in the
accompanying consolidated balance sheet as of Dmexre®l, 2004 is fairly stated, in all material
respects, in relation to the consolidated balaheetsfrom which it has been derived.

/s/BKD, LLP

Kansas City, Missouri
August 3, 2005



Blue Valley Ban Corp
Consolidated Balance Sheets
June 30, 2005 and December 31, 2004

(dollars in thousands, except share data)

Assets
June 30, December 31,
2005 2004
(Unaudited)
Cash and due from banks $ 19,793 $ 19,994
Federal funds sold 14,500 2,500
Cash and cash equivalents 34,293 22,494
Available-for-sale securities 76,498 66,350
Mortgage loans held for sale 39,877 44,144
Loans, net of allowance for loan losses of $6,893
and $7,333 in 2005 and 2004, respectively 505,243 499,837
Premises and equipment, net 19,249 19,988
Foreclosed assets held for sale, net 83 2,645
Interest receivable 2,719 2,375
Deferred income taxes 2,440 2,383
Prepaid expenses and other assets 4,360 3,538
Federal Home Loan Bank stock, Federal Reserve Btk
and other securities 8,196 7,987
Core deposit intangible asset, at amortized cost 900 976
Total assets $ 693,858 $ 672,717
See Accompanying Notes to Consolidated Financial Statements
and Report of Independent Registered Public Accounting Firm. 4



Blue Valley Ban Corp
Consolidated Balance Sheets
June 30, 2005 and December 31, 2004

(dollars in thousands, except share data)

Liabilities and Stockholders' Equity

Liabilities
Deposits
Demand
Savings, NOW and money market
Time
Total deposits

Other interest-bearing liabilities

Long-term debt

Interest payable and other liabilities
Total liabilities

Stockholders’ Equity
Capital stock

Common stock, par value $1 per share;
authorized 15,000,000 shares; issued and outstandin
2005 — 2,346,371 shares; 2004 — 2,327,086 shares

Additional paid-in capital
Retained earnings
Unearned compensation

Accumulated other comprehensive income
Unrealized depreciation on available-for-sale siéest net of
income tax credits of $(191) in 2005 and $(1712004

Total stockholders’ equity

Total liabilities and stockholders’ equity

See Accompanying Notes to Consolidated Financial Statements
and Report of Independent Registered Public Accounting Firm.

June 30, December 31,
2005 2004
(Unaudited)

94,824 $ 84,764
203,915 220,104
238,524 217,778
537,263 522,646
25,749 22,381
79,641 80,088
7,862 6,218
650,515 631,333
2,346 2,327
8,330 8,099
33,408 31,809
(454) (594)
(287 (257
43,343 41,384
6938 $ 672,717




Blue Valley Ban Corp
Consolidated Statements of Income
Three Months and Six Months Ended June 30, 2005 and 2004

(dollars in thousands, except share data)

Three Months Ended June 30, Six Months Ended June 30,

2005 2004 2005 2004
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Interest Income
Interest and fees on loans $ 9,104 6,869 $ 17,821 $ 13,714
Federal funds sold 159 49 181 92
Available-for-sale securities 448 526 863 1,181
Total interest income 9,711 7.444 18,865 14,987
Interest Expense
Interest-bearing demand deposits 23 43 56 2 7
Savings and money market deposit accounts 982 14 7 1,879 1,363
Other time deposits 2,284 1,629 4,349 3,310
Federal funds purchased and other interest-bearing
liabilities 126 35 217 65
Short-term debt - - 17 -
Long-term debt 1,074 987 2,131 1,987
Total interest expense 4,489 3,408 8,649 6,797
Net Interest Income 5,222 4,036 10,216 8,190
Provision for Loan Losses - 300 155 650
Net Interest Income After Provision for Loan Losse 5,222 3,736 10,061 7,540
Noninterest Income
Loans held for sale fee income 1,858 3,390 893, 5,886
Service fees 557 649 1,051 1,214
Realized gain (loss) on available-for-sale seasiti - (82) - 133
Other income 254 146 526 282
Total noninterest income 2,669 4,103 5,476 7,515
Noninterest Expense
Salaries and employee benefits 4,095 4,505 0428, 8,404
Net occupancy expense 809 833 1,629 1,600
Other operating expense 1,690 1,573 3,284 3,070
Total noninterest expense 6,594 6,911 12,955 13,074
Income Before Income Taxes 1,297 928 2,582 1,981
Provision for Income Taxes 494 247 983 590
Net Income $ 803 $ 681 $ 1599 $ 1,391
Basic Earnings Per Share $0.34 $0.30 $0.68 $0.61
Diluted Earnings Per Share .34 .29 .67 .59

See Accompanying Notes to Consolidated Financial Statements
and Report of Independent Registered Public Accounting Firm. 6



Blue Valley Ban Corp
Consolidated Statements of Stockholders’ Equity
Six Months Ended June 30, 2005 and 2004

(dollars in thousands, except share data)

Accumulated

Additional Other
Comprehensive  Common Paid-In Retained Unearned Comprehensive
Income Stock Capital Earnings Compensation Income Total
Balance, December 31, 2003 $ 2,279 $ 7,404 $ 30,344 % (399) $ 570 $ 40,198
Issuance of 26,950 shares of
common stock 27 341 — — — 368
Net income $ 1,391 — — 1,391 — — 391,
Restricted stock earned — — — 70 — 70
Change in unrealized appre-
ciation on available-for-
sale securities, net of
income tax credit of $(426) (689 — — — — (639 (639
$ 752
Balance, June 30, 2004 $ 2306 $ 7745 $ 31,735 $ (329) $ (69 $ 41,388
Balance, December 31, 2004 $ 2327 $ 8,099 $ 31809 $ (599 $ (259 $ 41,384
Issuance of 19,285 shares of
common stock 19 231 — — — 250
Net income $ 1,599 — — 1,599 — — 598
Restricted stock earned — — — 140 — 014
Change in unrealized appre-
ciation on available-for-
sale securities, net of
income tax credit of $(20) (30 — — — — (30 (30
$ 1,569
Balance, June 30, 2005 $ 2346 $_ 8,330 $ 33408 $ (454) $ (287 $ 43,343

June 30, 2005 June 30,2004

Reclassification Disclosure

Unrealized depreciation on available-for-sale siéiesr net of income taxes

credits of $(20) and $(373) for the periods endete B0, 2005 and

2004, respectively $ (30) $ (559)
Less: reclassification adjustments for appreciaitimfuded in net income,

net of income taxes of $0 and $53 for the perioded June 30, 2005

and 2004, respectively - 80
Change in unrealized depreciation on availablesfde securities, net of

income tax credits of $(20) and $(426) for the pasiended June 30,

2005 and 2004, respectively $ (30) $__ (639)

See Accompanying Notes to Consolidated Financial Statements
and Report of Independent Registered Public Accounting Firm. 7



Blue Valley Ban Corp
Consolidated Statements of Cash Flows
Six Months Ended June 30, 2005 and 2004

(dollars in thousands, except share data)
June 30, 2005  June 30, 2004

(Unaudited) (Unaudited)
Cash Flows From Operating Activities
Net income 1,599 $ 1,391
Adjustments to reconcile net income to net casiv flom
operating activities:
Depreciation and amortization 947 882
Amortization (accretion) of premiums and discowrissecurities a7 (20)
Provision for loan losses 155 650
Deferred income taxes (37) -
Net realized gain on available-for-sale securities - (133)
Net loss on sale of foreclosed assets 8 62
Net loss (gain) on sale of premises and equipment (2) 5
Restricted stock earned 140 70
Originations of loans held for sale (338,827) (499,863)
Proceeds from the sale of loans held for sale , 043 490,771
Changes in
Interest receivable (344) 23
Prepaid expenses and other assets (994) (401)
Interest payable and other liabilities 1,687 1,031
Net cash provided by (used in) operating activities 7,409 (5,522
Cash Flows From Investing Activities
Net originations of loans (12,003) (34,930)
Proceeds from sales of loan participations 6,400 3,053
Purchase of premises and equipment (360) (2,527)
Proceeds from the sale of premises and equipment 402 -
Proceeds from the sale of foreclosed assets 2,596 364
Proceeds from sales of available-for-sale secaritie - 6,210
Proceeds from maturities of available-for-sale stes 5,815 37,047
Purchases of available-for-sale securities (15,99 (21,977)
Proceeds from the sale or maturities of Federal #élboan Bank stock,
Federal Reserve Bank stock, and other securities - 95
Purchases of Federal Home Loan Bank stock, FeResdrve Bank
stock, and other securities (209 (1179
Net cash used in investing activities (13855 (12,782
Cash Flows From Financing Activities
Net (decrease) increase in demand deposits, moagem
NOW and savings accounts (6,129) 27,339
Net increase (decrease) in time deposits 20,746 (18,843)
Repayments of long-term debt (4,878) (1,494)
Proceeds from long-term debt 4,388 -
Proceeds from sale of common stock 250 368
Net increase in other borrowings 3,368 1,057
Net cash provided by financing activities 17,745 8,427
Increase (Decrease) in Cash and Cash Equivalents 11,799 (9,877)
Cash and Cash Equivalents, Beginning of Period 22,494 50,717
Cash and Cash Equivalents, End of Period 34,293 $ 40,840
See Accompanying Notes to Consolidated Financial Statements
and Report of Independent Registered Public Accounting Firm. 8



Note

Note

Blue Valley Ban Corp
Notes to Consolidated Financial Statements
Six Months Ended June 30, 2005 and 2004
(Unaudited)

1: Basis of Presentation

In the opinion of management, the accompanying ditedi consolidated financial statements
contain all adjustments necessary to present faadyCompany's consolidated financial position as
of June 30, 2005, and the consolidated results afgerations, changes in stockholders' equity and
cash flows for the periods ended June 30, 2002280d, and are of a normal recurring nature.

Certain information and note disclosures normatigluded in the Company's annual financial

statements prepared in accordance with accountimgiples generally accepted in the United

States of America have been omitted. These cataeli financial statements should be read in
conjunction with the consolidated financial statatseand notes thereto included in the Company's
December 31, 2004 Form 10-K filed with the Secesitand Exchange Commission. Certain
reclassifications to prior year amounts have beademo conform to current year presentation.

The results of operations for the period are noessarily indicative of the results to be expected
for the full year.

The Company applies Accounting Principles Board 6. and related Interpretations in

accounting for its stock option plan and no compé&os cost has been recognized. Pro forma
compensation costs for the Company’s plan are migted based on the fair value at the option
grant dates using the minimum value method undaeBient of Financial Accounting Standards
No. 123 “Accounting for Stock-based Compensatiobtiring the period ended June 30, 2005, the
Company issued no stock options; consequentlyrtegpand pro forma net income were identical.

The report ofBKD, LLp commenting upon their review accompanies the dmfaed financial
statements included in Item 1 of Part I.

2: Earnings Per Share

Basic earnings per share is computed based ondlghted average number of shares outstanding
during each year. Diluted earnings per share ispeed using the weighted average common
shares and all potential dilutive common sharestantling during the period.

The computation of per share earnings for the tareksix-months ended June 30, 2005 and 2004
is as follows:



Blue Valley Ban Corp
Notes to Consolidated Financial Statements
Six Months Ended June 30, 2005 and 2004
(Unaudited)

For the Three Months Ended
June 30,

2005 2004

For the Six Months Ended
June 30,

2005 2004

(Unaudited) (Unaudited)
(amounts in thousands, except
share and per share data)

Net income, as reported $

(Unaudited) (Unaudited)
(amounts in thousands, except
share and per share data)

803 681 $ 1,599 $ 1,391
Add: Total stock-based employee compensation
recognized in net income, net of income taxes of
$25 and $49 for the three- and six-month
periods ended June 30, 2005, respectively, and
$13 and $26 for the three- and six-month
periods ended June 30, 2004, respectively 37 20 74 39
Less: Total stock-based compensation cost
determined under the fair value based method,
net of income tax credit of $(25) and $(49) for
the three- and six-month periods ended June 30,
2005, respectively and of $(13) and $(26) for the
three- and six-month periods ended June 30,
2004, respectively (39 (20 (79 (39
Pro forma net income $ 803 681 $ 1,599 $ 1,391
Average common shares outstanding 2,340,014 2,300,818 2,335,804 2,292,697
Average common share stock options outstanding 2,629 55,211 41,255 61,580
Average diluted common shares 2,382,643 2,356,029 2,377,059 2,354,277
Basic earnings per share _$0.34 $0.30 $0.68 $0.61
Diluted earnings per share _$0.34 $0.29 0.67 0.59

10



Blue Valley Ban Corp
Notes to Consolidated Financial Statements
Six Months Ended June 30, 2005 and 2004
(Unaudited)

Note 3: Long-Term Debt

Long-term debt at June 30, 2005 and December 34, 2@nsisted of the following components:

June 30, December 31,
2005 2004
(Unaudited)

(in thousands)

Note Payable — Blue Valley Ban Corp (A) $ 4,28% 4,500
Note Payable — Blue Valley Building Corp. (B) ™ 7,500
Federal Home Loan Bank advances (C) 48,500 0408,5
Subordinated Debentures — BVBC Capital Trust | (D) 11,856 11,856
Subordinated Debentures — BVBC Capital Trust Il (E) 7,732 7,732
Total long-term debt $ 79,641% 80,088

(A) Due in 2012, payable in quarterly installments oh@pal plus interest at the Fede
Funds Rate plus 1.8 collateralized by common stock of the Comparstbsidian
bank. The interest rate on this note has beerd fate5.45% by the use of swag
agreement (see Note 4).

(B) Two notes due in 2017; payable in monthly instafiteetotaling $70,084 includir
interest at 5.19%; collateralized by land, buildingnd assignment of future rentghis
debt is guaranteed by the Company.

(C) Due in 2008, 20092010, 2011 and 2013; collateralized by varioustasscluding
mortgagebacked loans. The interest rates on the advaaoge from 1.84% to 5.682!
Federal Home Loan Bank advance availability is mheiteed quarterly and at June,30
2005, approximately $34,412,000 was available.

(D) Due in 2030; interest only at 10.375% due quartefiyly and unconditionall
guaranteed by the Company on a subordinated lmage textent that the funds are
by the Trust. The Company may prepay the suborelihdebenturebeginning in 200¢
in whole or in part, at their face value plus aectinterest (see Note 7).

(E) Due in 2033; interest only at LIBOR + 3.25% due rtgerdy; fully and unconditionall
guaranteed by the Company on a subordinated lmathe textent that the funds areldh
by the Trust. Subordinated to the trust prefersedurities () due in 2030. Th
Company may prepay the subordinated debentoeginning in 2008, in whole or
part, at their face value plus accrued interest.

11



Blue Valley Ban Corp
Notes to Consolidated Financial Statements
Six Months Ended June 30, 2005 and 2004
(Unaudited)

Aggregate annual maturities of long-term debt aeJ80, 2005 are as follows:

(in thousands)

July 1 to December 31, 2005 $ 495
2006 1,085
2007 1,111
2008 11,138
2009 7,167
Thereafter 58,645

$ 79,641

Note 4: Derivative Financial Instruments

As a strategy to reduce the exposure to the rigthahges in future cash flows due to interest rate
fluctuations, the Company entered into an interatgt swap agreement for a portion of its floating
rate debt(see Note 3) The agreement provides for the Company to recaiterest from the
counterparty at the note’s variable rate and to iptgrest to the counterparty at a fixed rate of
5.45% on the notional amount over the term of tite.nUnder the agreement, the Company pays or
receives the net interest amount quarterly, with tluarterly settlements included in interest
expense.

Management has designated the interest rate swapragnt as a cash flow hedging instrument.
The hedge was fully effective through June 30, 200mder the cash flow hedging method, the
effective portion of the gain or loss related te tterivative, if any, is recognized as a component
of other comprehensive income. The ineffectiveipattif any, is recognized in current earnings.

Note 5: Legal Proceedings

On October 13th, 2004, we became a defendant awauit filed in the United States District
Court, Kansas District by one current mortgage loaginator and twenty three former mortgage
loan originators. The plaintiffs are claiming thihé Bank did not compensate them appropriately
for overtime hours worked in accordance with the Eabor Standards Act. While the plaintiffs’
claims total $5.6 million, we believe the Compamg meritorious defenses to the claims made and
we intend to vigorously defend against these clainis fourth quarter of 2004, the Company
recorded a $550,000 liability for the estimatedeptial cost of this litigation. We currently dotno
anticipate any significant additional financial iagb from this litigation. Other than this claim,
there are no other pending legal proceedings tledilely to have a material adverse effect on our
consolidated financial condition, results of opienad or cash flows.

12



Blue Valley Ban Corp
Notes to Consolidated Financial Statements
Six Months Ended June 30, 2005 and 2004
(Unaudited)

Note 6: New Accounting Standards

In December 2004, the FASB issued Statement ofnEinh Accounting Standards (“SFAS”) No.
123 (revised 2004)Share Based Paymenwhich establishes standards for the accountimg fo
transactions in which an entity exchanges its gqogtruments for goods or services, and focuses
primarily on accounting for transactions in whiah entity obtains employee services. The SFAS
requires a public entity to measure the cost oflepge services received in exchange for its equity
instruments based on the fair value at the gratg @aith limited exceptions) and recognize that
cost over the service period. SFAS 123 (reviseddP08vises SFAS No. 123Atcounting for
Stock-Based Compensatjband supersedes APB Opinion No. 2Bctounting for Stock Issued to
Employees The provisions of SFAS 123 (revised 2004) wik leffective for the Company
beginning January 1, 2006. The Company does n@Meelhat the adoption of SFAS 123 (revised
2004) will have a material impact on the consokddinancial statements.

Note 7:  Subsequent Events

On July 29, 2005, the Company completed the pripkteement of $11.5 million in trust preferred
securities through a newly formed and wholly-ownadt subsidiary, BVBC Capital Trust Il.
The proceeds of the debt securities issued byrtist will be used on September 30, 2005 to
redeem, in whole, the Company’s Junior SubordinBteldentures issued by BVBC Capital Trust |
on July 21, 2000.

The $11.5 million in trust preferred securities dsemterest at a variable rate which will reset
guarterly at the three-month LIBOR rate plus 1.60%tterest on the trust preferred securities is
payable quarterly in arrears, but may be defenrah time to time at the election of the Company
for up to 20 consecutive quarters. The trust prefesecurities mature on September 30, 2035, but
are redeemable by the Company at par commenciggptember 30, 2010.

13



Iltem 2. Management's Discussion and Analysis of Fi ~ nancial Condition
and Results Of Operations

This report contains forward-looking statements hinitthe meaning of Section 21E of the
Securities Exchange Act of 1934, as amended. Tdmpény intends such forward-looking
statements to be covered by the safe harbor pongdior forward-looking statements contained in
the Private Securities Litigation Reform Act of 298nd is including this statement for purposes of
those safe harbor provisions. Forward-looking staents, which are based on certain
assumptions and describe future plans, strategmesexpectations of the Company, can generally
be identified by use of the words "believe," "exfi¢intend,” "anticipate," "estimate," "project,"
or similar expressions. The Company is unableréaligt the actual results of its future plans or
strategies with certainty. Factors which could bav material adverse effect on the operations
and future prospects of the Company include, betrant limited to, fluctuations in market rates of
interest and loan and deposit pricing; a deteridoat of general economic conditions or the
demand for housing in the Company's market areadetarioration in the demand for mortgage
financing; legislative or regulatory changes; adserdevelopments in the Company's loan or
investment portfolio; any inability to obtain fundi on favorable terms; the loss of key personnel;
significant increases in competition; and the pbiesidilutive effect of potential acquisitions or
expansions. These risks and uncertainties shoeld¢dnsidered in evaluating forward-looking
statements and undue reliance should not be planezlich statements.

General
Critical Accounting Policies

Our critical accounting policies are largely pralsed by accounting principles generally accepted
in the United States of America. After a reviewoof policies, we determined that accounting for
the allowance for loan losses, income taxes, aodkdiased compensation are deemed critical
accounting policies because of the valuation tegres used, and the sensitivity of these financial
statement amounts to the methods, as well as themgsions and estimates underlying these
balances. Accounting for these critical areas irequhe most subjective and complex judgments
that could be subject to revision as new informratiecomes available. There have not been any
material changes in our critical accounting pokcéince December 31, 2004. Further description
of our critical accounting policies can be foundour Annual Report on Form 10-K for the year
ended December 31, 2004.

Results of Operations

Three months ended June 30, 2005 and 2@t income for the quarter ended June 30, 2085,
$803,000, compared to net income of $681,000 fercirarter ended June 30, 2004, representing
an increase of $122,000, or 17.91%. Diluted egsper share increased 17.24% to $0.34 during
the second quarter of 2005 from $0.29 in the saer®g of 2004. The Company's annualized
returns on average assets and average stockhadeity for the three-month period ended June
30, 2005 were 0.46% and 7.53%, compared to 0.43%684%, respectively, for the same period
in 2004, increases of 6.97% and 13.40%, respeytivel

The principal contributing factor to our increaseniet income in the current year second quarter
from the prior year was an increase in net intéresime resulting from a higher level of average

14



Iltem 2. Management's Discussion and Analysis of Fi ~ nancial Condition
and Results Of Operations

earning assets and higher yields on those asbletsever, the increase in net interest income was
partially offset by lower noninterest income, prihamortgage loans held for sale fee income.
Lower mortgage origination volume, resulting frorigher interest rates, led to a decline in
mortgage loans held for sale fee income.

Six months ended June 30, 2005 and 2084t income for the six months ended June 305200
was $1.6 million, compared to net income of $1.4iom for the six-month period ended June 30,
2004, representing an increase of $208,000, or5%4..9 Diluted earnings per share increased
13.55% to $0.67 during the six months ended Jun@GIb from $0.59 in the same period of 2004.
The Company's annualized returns on average amsétaverage stockholders' equity for the six-
month period ended June 30, 2005 were 0.47% anti/.@ompared to 0.45% and 6.85%,
respectively, for the same period in 2004, increa@set.44% and 11.09%, respectively.

The principal contributing factor to our increasenet income from the six months ended June 30,
2004 to the current year was an increase in netast income resulting from a higher level of

average earning assets and higher yields on thesetsa However, the increase in net interest
income was partially offset by lower noninterestame, primarily mortgage loans held for sale fee
income. Lower mortgage origination volume, resigittrom higher interest rates, led to a decline
in mortgage loans held for sale fee income.

Our effective tax rate for the period ending Jufie Z05 is higher compared to the rate for the
period ending June 30, 2004 because of tax resatiiged during 2004.

Net interest income

Fully tax equivalent (FTE) net interest income tloe three-month period ended June 30, 2005 was
$5.2 million, an increase of $1.1 million or 27.58%om $4.1 million for the three-month period
ended June 30, 2004.

FTE interest income for the current year secondtquavas $9.7 million, an increase of $2.2
million, or 29.46%, from $7.5 million in the prigear second quarter. This increase was primarily
a result of an overall increase in yields on eayrassets. The overall yield on average earning
assets increased by 95 basis points to 6.09% isdbend quarter of 2005 compared to 5.14% in
the prior year second quarter. The 95 basis poinéase in yield resulted primarily from increases
in market interest rates beginning in the secornddi2004. In addition, FTE interest income also
increased due to an increase in average earniegsaparticularly loans. Average earning asset
volume increased from the second quarter of 20@de@urrent period by $54.1 million, or 9.23%.

Interest expense for the current year second quaete $4.5 million, an increase of $1.1 million,
or 31.71%, from $3.4 million in the prior year sedajuarter. This increase was primarily a result
of an increase in the rate paid on average intbessting liabilities resulting from promotional
rates offered on our time deposits as well as theact of rising market interest rates on our
savings and money market deposits and short- argiterm borrowings. The rate paid on total
average interest-bearing liabilities increased &fddpoints to 3.25% during the three month period
ending June 30, 2005 compared to 2.67% during dheegperiod in 2004. In addition, average
interest-bearing liabilities increased $42.4 millior 8.28% to $553.7 million during the second
quarter of 2005 compared to $511.4 million durihg forior year period. This increase was
primarily the result of higher interest-bearing dsip average balances.
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FTE net interest income for the six-month periodiezh June 30, 2005 was $10.2 million, an
increase of $1.9 million or 23.04%, from $8.3 moilli for the six-month period ended June 30,
2004.

FTE interest income for the six months ended Jn&B05 was $18.9 million, an increase of $3.8
million, or 24.93%, from $15.1 million for the sironths ended June 30, 2004. This increase was
primarily a result of an overall increase in averagarning assets, particularly loans. Average
earning asset volume increased from the periochgniline 30, 2004 to the current period by $54.6
million, or 9.44%. In addition, the overall yietth average earning assets increased by 78 basis
points to 6.03% for the period ending June 30, 288Apared to 5.25% for the prior year period.
The 78 basis point increase in yield resulted prilpndrom increases in market interest rates
beginning in the second half of 2004.

Interest expense for the six-month period ende@ B 2005 was $8.6 million, an increase of
$1.9 million, or 27.24%, from $6.8 million in tharme period of the prior year. The increase is
attributable to an increase in average interestiiigdiabilities and rates paid thereon. Average
interest-bearing liabilities increased by $38.8liomil, or 7.65% from the prior year period. The

rates paid on average interest-bearing liabiliiesing the first six months of 2005 increased

compared to the same period in 2004 due to an Ibvieiease in market interest rates and
promotional rates offered on our time deposits.e Tate paid on total average interest-bearing
liabilities increased 50 basis points to 3.19% miyirihe six-month period ended June 30, 2005
compared to 2.69% during the same period in 2004.

Average Balance SheetsThe following table sets forth, for the periodslicated, information
regarding our average balances of assets anditledbibs well as the dollar amounts of FTE
interest income from interest-earning assets atatéat expense on interest-bearing liabilities and
the resultant yields or costs. Ratio, yield artd raformation are based on average daily balances
where available; otherwise, average monthly bakarit@®ve been used. Nonaccrual loans are
included in the calculation of average balancesdans for the periods indicated.
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and Results Of Operations

Average Balances, Yields and Rates

Six Months Ended June 30,

2005 2004
Average Average
Average Yield/ Average Yield/
Balance Interest Rate Balance Interest Rate
Assets
Federal funds SOId..........cooeeeeeeeeeee e $ 12928 $ 181 282 % $ 20,865 $ 92 0.8¢ %
Investment securities — taxable .................... 62,928 823 2.64 72,093 931 2.5¢
Investment securities — non-taxable (1) .. 1,728 60 6.96 10,978 379 6.9z
Mortgage loans held for sale.................ccomm. 37,116 98( 5.33 31,554 786 5.0C
Loans, net of unearned discount and fees ......... 517,201 16,841 6.57 441,858 12,928 5.87
Total earning assets.........ccccceveeeeiieeeeeeennne 631,901 18,8% 6.03 577,348 15,116 5.2t
Cash and due from banks — non-interest bearing 22,11 20,673
Allowance for possible loan losses......... .. (7,257) (7,339)
Premises and equipment, net...............ccceeeue. 19,683 19,213
Other @asSetS.......ccovvviiiiiiiiiiiiee e eeeeec e 17,780 18,015
Total SSEtS.....coveeeiiieiiii et $ 684,219 $ 627,910
Liabilities and Stockholders’ Equity
Deposits-interest bearing:
Interest-bearing demand accounts................ $ 26335 $ 56 043 % $ 27,193 $ 72 0.52 %
Savings and money market deposits ................. 184,502 1.87¢ 2.05 176,088 1,363 1.5¢
Time deposSitS......ccovvviiiiiiiieeiiieeeeees 230,818 4,34¢ 3.80 191,934 3,310 3.4¢€
Total interest-bearing deposits............cee.. 441,655 6,28¢ 2.87 395,215 4,745 2.41
Short-term borrowings..........cccoeeeeiiiiiceeeennen. 25,258 23k 1.87 25,460 65 0.51
Long-term debt ........ccccvveviiereiiieee e 79,307 2,13( 5.42 86,713 1,987 4.5¢
Total interest-bearing liabilities .... 546,220 8,64¢ 3.19 507,388 6,797 2.6¢
Non-interest bearing deposits...............ceee-. 88,775 75,003
Other liabilities ........coooveeeiiiiie i ieee e 6,836 4,701
Stockholders’ equity .........coooviiiiieiiiiceees 42,388 40,818
Total liabilities and stockholders’ equity $ 6319 $ 627,910
Net interest income/spread .................ceeeeeee. $ 10,23¢ 2.84 % $ 8,319 2.5€ %
Net interest margin..........ccccceeeeeiiiiceeeac e 3.27 % 2.8¢ %

(1) Presented on a fully tax-equivalent basis agsgia tax rate of 34%.
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Analysis of Changes in Net Interest Income Duehan@es in Interest Rates and Volumdshe
following table presents the dollar amount of clem@ interest income and interest expense for
major components of interest-earning assets aretesttbearing liabilities. It distinguishes
between the increase or decrease related to changatances and changes in interest rates. For
each category of interest-earning assets and sttbearing liabilities, information is provided on
changes attributable to:

. changes in volume, reflecting changes in volumeiplidd by the prior period rate; and

. changes in rate, reflecting changes in rate migtigby the prior period volume.

Changes in Interest Income and
Expense Volume and Rate Variances

Six Months Ended June 30,
2005 Compared to 2004

Change Change
Due to Due to Total
Rate Volume Change
(Dollars in thousands)
Federal funds SOId.........c.ceiiiiiiieiieeeee e $ 200 $ (1112) $ 89
Investment securities — taxable .........oooceeeeeeiiiiiiie e 13 (121) (108)
Investment securities — non-taxable (1).....cccccvveiiieeeiiiiiiiiiiiieeee e - (319) (319)
Mortgage loans held for Sale ..............o e e oo s eicieee e 47 147 194
Loans, net of unearned discount and fEES ..ccumeeniiiveiieiiiieiieeeeiee e, 1,459 244 3,913
Total INtEreSt INCOME.......ueiii e 1,719 2,050 3,769
Interest-bearing demand acCouNts...........ccoecceriiiiiieeiiiiiiiiee e (13) 3)( (16)
Savings and money market depoSItS ..........uuureeeeieeeeeiiiiiiiiiiiee e 430 86 651
TiME AEPOSIES ..eiiiiiieii i e e e e e baees 305 734 1,039
Short-term borrowings.................... 172 3) 169
Long-termdebt ........cccciiiiiiiiiis 342 (198) 144
Total interest expense 1,236 616 1,852
NEL INTEIESE INCOIME .ot e oottt e e e e e e et e e e e e e e e e 483 $ 1,434 $ 1,917

(1) Presented on a fully tax-equivalent basis agsyia tax rate of 34%.
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Provision for Loan Losses

The provision for loan losses for the second quat005 was $0, compared to $300,000 for the
same period of 2004. For the six-months ended Bhe2005 and 2004, the provision was
$155,000 and $650,000, respectively. As disculistider in theFinancial Conditionsection, the
decrease in the provision for loan losses recondelle three- and six-month periods ended June
30, 2005 compared to the same periods in the gear was the result of improvements in the
overall credit exposure in the loan portfolio. TB®mpany's credit administration function
performs monthly analyses on the loan portfoli@ssess and report on risk levels, delinquencies,
an internal ranking system and overall credit empes Management and the Board of Directors
reviews the allowance for loan losses monthly, ergg such factors as current and projected
economic conditions, loan growth, the compositiontioe loan portfolio, loan trends and
classifications, and other factors. We make prowmsifor loan losses in amounts that management
deems necessary to maintain the allowance forltxsses at an appropriate level.

Non-interest Income

Three Months Ended Six Months Ended
June 30, June 30,
2005 2004 2005 2004
(In thousands)
Loans held for sale fee inComMe ........cvevvecccenennne.. $ 1,858 $ 3,390 $ 3,899 $ 5,886
NSF charges and service fees ........cccccceevveccuvnnnnnn. 302 341 557 671
Other service Charges.........cccoevvvvveiieeeeeee e 255 308 494 543
Realized (loss) gain on investment securities ... - (82) - 133
Other iNCOME ....ocooiiiiiiiiiiieee e e 254 146 526 282
Total non-interest iNCOME ..........vvveeeeeeeeeeenn. $ 2,669 $ 4,103 $ 5,476 $ 7,515

Non-interest income decreased $1.4 million, or 89to $2.7 million during the three-month
period ended June 30, 2005, from $4.1 million dytime three-month period ended June 30, 2004.
Non-interest income for the six-months ended Juhe2B805 was $5.5 million, a decrease of $2.0
million, or 27.13%, from $7.5 million for the sixenths ended June 30, 2004. These decreases are
attributable primarily to decreases in loans held dale fee income. Loans held for sale fee
income decreased $1.5 million, or 45.20%, and $#lon, or 33.76%, for the three-month and
six-month periods ended June 30, 2005, respectivéhe experienced a decline in our mortgage
loans held for sale fee income due to a declinesidential mortgage origination and refinancing
resulting from higher interest rates.

During the second quarter of 2004, the Companyrdetban $82,000 charge for an other-than-
temporary impairment on an equity investment. ddition, during the first quarter of 2004, we
took advantage of opportunities to mitigate th& o longer-term rate volatility in our available-
for-sale investment portfolio and sold approximat®6 million of available-for-sale investment
securities and realized $215,000 in gains on tlessa
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Non-interest Expense

Three Months Ended Six Months Ended
June 30, June 30,
2005 2004 2005 2004
(In thousands)
Salaries and employee benefits.................. $ 4,095 $ 4,505 $ 8,042 $ 8,404
OCCUPANCY ...eoeieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeiaeees 809 833 1,629 1,600
FDIC and other insurance expense............. 70 60 140 121
General and administrative............cc.cceuuv... 1,620 1,513 3,144 2,949
Total non-interest expense................ $ 6,594 $ 6,911 $ 12,955 $ 13,074

Non-interest expense decreased $317,000, or 4&0%$6,6 million during the three-month period
ended June 30, 2005 compared to $6.9 million inptih@ year period. For the six-month period
ending June 30, 2005, non-interest expense decrebked,000, or 0.91% to $13.0 million
compared to $13.1 million in the prior year periothese decreases are attributable primarily to a
decrease in salaries and employee benefits expenisd decreased $410,000, or 9.10%, during
the second quarter of 2005 and $362,000, or 4.23#ng the six-month period ended June 30,
2005, compared to the prior year periods. Salamesemployee benefits expense decreased due to
decreased volume-based incentive compensatiornrimorigage operations. We had 275 full-time
equivalent employees at June 30, 2005 comparedt@®June 30, 2004. Offsetting some of the
decrease in salaries and employee benefits expemgeincreases in general and administrative
expenses. For the three- and six-month periodmgridine 30, 2005, general and administrative
expenses increased $107,000, or 7.07%, and $19%06061%, respectively.

Financial Condition

Total assets for the Company at June 30, 2005, $£&98.9 million, an increase of $21.1 million,
or 3.14%, compared to $672.7 million at December280D4. Deposits and stockholders' equity at
June 30, 2005, were $537.3 million and $43.3 mmilli@spectively, compared with $522.6 million
and $41.4 million, respectively, at December 310&0ncreases of $14.6 million, or 2.79%, and
$2.0 million, or 4.73%, respectively.

Loans at June 30, 2005 totaled $512.1 million,extfhg an increase of $5.0 million, or 0.97%,
compared to December 31, 2004. The loan to dep®tat June 30, 2005 was 95.32% compared
to 97.03% at December 31, 2004.

Available-for-sale securities at June 30, 2005l¢0t&76.5 million, reflecting an increase of $10.1
million or 15.29% compared to December 31, 2004.

Mortgage loans held for sale at June 30, 2005edt&#B9.9 million, a decrease of $4.3 million, or
9.67% compared to December 31, 2004. The Compamyisipal funding source for mortgage

loans held for sale is deposits and advances fitoenFRederal Home Loan Bank. Advance
availability with the Federal Home Loan Bank is etatined quarterly and at June 30, 2005,
approximately $34,412,000 was available. The CoryisaRederal Home Loan Bank advance
availability fluctuates depending on levels of dafalle collateral, which includes mortgage loans
held for sale.
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Non-performing assets consist primarily of loanstphue 90 days or more, nonaccrual loans and
foreclosed real estate. The following table setshfour non-performing assets as of the dates
indicated:

As of
June 30, June 30, December 31,
2005 2004 2004
(Dollars in thousands)

Commercial and all other loans:

Past due 90 days or more $ 545 $ 222 $ 2,008

Nonaccrual 599 1,689 543
Commercial real estate loans:

Past due 90 days or more — 255 —

Nonaccrual — — 158
Construction loans:

Past due 90 days or more 650 — —

Nonaccrual — — —
Lease financing:

Past due 90 days or more — — 1

Nonaccrual 441 364 80
Residential real estate loans:

Past due 90 days or more 330 164 153

Nonaccrual 1,135 1,390 1,315
Consumer loans:

Past due 90 days or more 69 18 17

Nonaccrual — — —
Home equity loans:

Past due 90 days or more 24 — —

Nonaccrual 75 1,071 75
Debt securities and other assets (excluding otheeal

estate owned and other repossessed assets)
Past due 90 days or more — — —
Nonaccrual — — —
Total non-performing loans 3,868 5,173 4,350
Foreclosed assets held for sale 83 — 2,645
Total non-performing assets $ 3951 $ 5,173 $ 6,995

Total nonperforming loans to total loans 0.76% 1.13% 0.86%
Total nonperforming loans to total assets 0.56% 0.81% 0.65%
Allowance for loan losses to nonperforming loans 8.20% 142.86% 168.60%
Nonperforming assets to loans and foreclosed

assets held for sale 0.77% 1.13% 1.37%

As of June 30, 2005, non-performing loans equal@@% of total loans, reflecting a decrease in
non-performing loans from December 31, 2004. ®herall credit exposure in the Company’s
total loan portfolio continued to improve. Conseqtly, management lowered the general reserve
factors based upon an assessment of the Compaisytsital charge-off experience for certain
loan categories as well as improvements in thatpalif the Company’s loan review process to
identify credit quality deterioration on a timehadis. As such, the Company recorded a lower
provision for loan losses during the six month perending June 30, 2005 compared to the six
month period ending June 30, 2004. The level ahsocharged-off decreased during the first half
of 2005, as evidenced by the decrease in our otiet charge-offs to average loans, to 0.23% for
the period ending June 30, 2005 compared to 0.238%hé year ended December 31, 2004. We
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closely monitor non-performing credit relationshigmsd our philosophy has been to value non-
performing loans at their estimated collectibleueabnd to aggressively manage these situations.
Generally, the Bank maintains its allowance fomlé@sses in excess of its non-performing loans.
As of June 30, 2005, our ratio of allowance fomlé@sses to non-performing loans was 178.20%.

The following table sets forth information regamglichanges in our allowance for loan and
valuation losses for the periods indicated.

Summary of Loan Loss Experience
and Related Information

As of and for the

Six months ended Year ended
June 30, December 31,
2005 2004 2004
(Dollars in thousands)
Balance at Beginning of Period $ 7,333 $ 7,051 $ 7,051
Loans charged-off
Commercial loans 638 386 1,665
Commercial real estate loans — — —
Construction loans — — —
Lease financing 21 58 220
Residential real estate loans — — 18
Consumer loans 38 50 80
Home equity loans — — —
Total loans charged-off 698 494 1,983
Recoveries:
Commercial loans 11 14 41
Commercial real estate loans — 7 7
Construction loans — — —
Lease financing 67 81 166
Residential real estate loans — 48 48
Consumer loans 24 33 38
Home equity loans — — —
Total recoveries 102 183 300
Net Loans Charged-Off 595 311 1,683
Provision for Loan Losses 155 650 1,965
Balance at End of Period $ 6,893 $ 7,390 $ 7,333
Loans Outstanding:
Average $ 517,201 $ 441,858 $ 463,833
End of period 512,136 456,175 507,170
Ratio of Allowance for Loan Losses to
Loans Outstanding:
Average 1.33% 1.67% 1.58%
End of period 1.35% 1.62% 1.45%
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Ratio of Annualized Net Charge-offs to
Average loans 0.23% 0.14% 0.36%
End of period loans 0.23% 0.14% 0.33%

The allowance for loan losses as a percent of togals decreased to 1.35% as of June 30, 2005,
compared to 1.45% at December 31, 2004.

Liquidity is measured by a financial institutioragility to raise funds through deposits, borrowed
funds, capital, or the sale of marketable assats) as residential mortgage loans or a portfolio of
SBA loans. Other sources of liquidity, includingsb flow from the repayment of loans, are also
considered in determining whether liquidity is skictory. Liquidity is also achieved through
growth of core deposits and liquid assets, andsadidity to the money and capital markets. The
funds are used to meet deposit withdrawals, maim&gerve requirements, fund loans and operate
the organization. Core deposits, defined as derdapdsits, interest-bearing transaction accounts,
savings deposits and time deposits less than $20@gxcluding brokered deposits), were 76.98%
and 81.56% of our total deposits at June 30, 2868, December 31, 2004, respectively. The
change in the percentage of core deposits todetadsits during the first two quarters of 2005 was
the resulted of the Company raising $23.0 millidnadditional funding through the brokered
deposit market. Generally, the Company's fundirgtegy is to utilize Federal Home Loan Bank
borrowings to fund originations of mortgage loamtdhfor sale and fund balances generated by
other lines of business with deposits. In addititte Company uses other forms of short-term
borrowings for cash management and liquidity manege purposes on a limited basis. These
forms of borrowings include federal funds purchaaed revolving lines of credit. The Company's
Asset-Liability Management Committee utilizes aiggr of liquidity monitoring tools, including

an asset/liability modeling service, to analyze arahage the Company's liquidity.

Management has established internal guidelines aaradytical tools to measure liquid assets,
alternative sources of liquidity, as well as rel@veatios concerning asset levels and purchased
funds.

At June 30, 2005, our total stockholders' equitg %43.3 million and our equity to asset ratio was
6.24%. At June 30, 3005, our Tier 1 capital rates 9.34% compared to 9.00% at December 31,
2004, while our total risk-based capital ratio wids28% compared to 11.15% at December 31,
2004. As of June 30, 2005, we had capital in exoéghe requirements for a “well-capitalized”
institution.
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As a continuing part of our financial strategy, ateempt to manage the impact of fluctuations in
market interest rates on our net interest incoffigs effort entails providing a reasonable balance
between interest rate risk, credit risk, liquiditisk and maintenance of yield. Our funds
management policy is established by our Bank BoafrdDirectors and monitored by our
Asset/Liability Management Committee. Our fundsnagement policy sets standards within
which we are expected to operate. These standaridsie guidelines for exposure to interest rate
fluctuations, liquidity, loan limits as a percergagf funding sources, exposure to correspondent
banks and brokers, and reliance on non-core depos®ur funds management policy also
establishes the reporting requirements to our BBo&rd of Directors. Our investment policy
complements our funds management policy by estabfiscriteria by which we may purchase
securities. These criteria include approved typéssecurities, brokerage sources, terms of
investment, quality standards, and diversification.

We use an asset/liability modeling service to armlghe Company's current sensitivity to
instantaneous and permanent changes in interest rdthe system simulates the Company's asset
and liability base and projects future net interggiome results under several interest rate
assumptions. This allows management to view hoangés in interest rates will affect the spread
between the yield received on assets and the €dsfposits and borrowed funds.

The asset/liability modeling service is also usednalyze the net economic value of equity at risk
under instantaneous shifts in interest rates. "Mhkeeconomic value of equity at risk" is defined a
the market value of assets less the market valdemmfities plus/minus the market value of any
off-balance sheet positions. By effectively loakiat the present value of all future cash flows on
or off the balance sheet, the net economic valuegoity modeling takes a longer-term view of
interest rate risk.

We strive to maintain a position such that curremanges in interest rates will not affect net
interest income or the economic value of equitynbyre than 5%, per 50 basis points. The
following table sets forth the estimated percentamgnge in the Bank of Blue Valley's net interest
income over the next twelve month period and nenemic value of equity at risk at June 30,
2005 based on the indicated instantaneous and pernahanges in interest rates.

Net Interest Net Economic

Income Value of
Changes in Interest Rates (next 12 months) Equity at Risk
300 basis point rise 31.67 % 1.88 %
200 basis point rise 21.46 % 1.42 %
100 basis point rise 10.60 % 0.84 %
Base Rate Scenario - -
50 basis point decline (5.97 %) 0.23 %
100 basis point decline (13.83 %) 0.48 %
200 basis point decline (29.56 %) (2.06%)
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The above table indicates that, at June 30, 200He event of a sudden and sustained increase in
prevailing market rates, our net interest incomelleidoe expected to increase as our assets would
be expected to reprice quicker than our liabiljtishile a decrease in rates would indicate just the
opposite. Generally, in the decreasing rate sa@arot only would adjustable rate assets (loans)
reprice to lower rates faster than our liabilitibaf our liabilities - long-term Federal Home Loan
Bank of Topeka (FHLB) advances and existing timgodés - would not decrease in rate as much
as market rates. In addition, fixed rate loanshingxperience an increase in prepayments, further
decreasing yields on earning assets and causingntesest income to decrease. Another
consideration with a rising interest rate scenexithe impact on mortgage loan refinancing, which
would likely decline, leading to lower loans hetit fale fee income, though the impact is difficult
to quantify or project.

The table also indicates that, at June 30, 2005henevent of a sudden increase or decrease in
prevailing market rates, the current net econoraicey of our equity would increase. Given our
current asset/liability position, a 50, 100 or 2¥¥is point decline in interest rates will gengrall
result in a higher economic value of our equitythes change in estimated gain on assets exceeds
the change in estimated loss on liabilities in ¢hieserest rate scenarios. Currently, under aéall
rate environment, the Company's estimated markee\af loans could increase as a result of fixed
rate loans, net of possible prepayments. The atttimarket value of investment securities could
also rise as our portfolio contains fixed-rate siies. However, the estimated market value
increase in fixed rate loans and investment seesing partially offset by time deposits unable to
reprice to lower rates immediately and fixed-raa#table advances from FHLB. The likelihood of
advances being called in a decreasing rate envinhis diminished resulting in the advances
existing until final maturity, which has the effaftlowering the economic value of equity.
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In accordance with Iltem 307 of Regulation S-K prégated under the Securities Act of 1933, as
amended, and within 90 days of the date of thisr@dg Report on Form 10-Q, the Chief
Executive Officer and Chief Financial Officer ofettCompany (the “Certifying Officers”) have
conducted evaluations of the Company’s disclosamrols and procedures. As defined under
Sections 13a-14(c) and 15d-14(c) of the Securiigshange Act of 1934, as amended (the
“Exchange Act”), the term *“disclosure controls apdocedures” means controls and other
procedures of an issuer that are designed to etfsarenformation required to be disclosed by the
issuer in the reports that it files or submits unttee Exchange Act is recorded, processed,
summarized and reported, within the time periodcsied in the Commission’s rules and forms.
Disclosure controls and procedures include, withimitation, controls and procedures designed to
ensure that information required to be disclosedibyssuer in the reports that it files or submits
under the Exchange Act is accumulated and commiguida the issuer's management, including
its principal executive officer or officers and meipal financial officer or officers, or persons
performing similar functions, as appropriate toowall timely decisions regarding required
disclosure. The Certifying Officers have reviewdte Company’s disclosure controls and
procedures and have concluded that those disclasuateols and procedures are effective as of the
date of this Quarterly Report on Form 10-Q. In ptamce with Section 302 of the Sarbanes-
Oxley Act of 2002, (18 U.S.C. 1350), each of thertiBeng Officers executed an Officer’s
Certification included in this Quarterly Report d&-Q.

As of the date of this Quarterly Report on FormQ@,0there have not been any significant changes
in the Company’s internal controls or in other gastthat could significantly affect these controls
subsequent to the date of their evaluation, inolgidany corrective actions with regard to
significant deficiencies and material weaknesses.
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Part Il: Other Information

Item 1. Legal Proceedings
Not applicable

Item 2. Unregistered Sales of Equity Securities an  d Use of Proceeds

Not applicable

Item 3. Defaults Upon Senior Securities

Not applicable

Item 4. Submission of Matters to a Vote of Securit y Holders

On May 25, 2005, the Company held its Annual Megth Stockholders. There were 2,334,871
shares outstanding and entitled to vote at the AhMeeting, of which 2,025,582 shares were
represented in person or by proxy. The followitggris were submitted at the Annual Meeting for
consideration by the stockholders:

1. Election of Directors

Don H. Alexander was elected at the Annual Meetmgerve a three year term or until his
successor is duly elected and qualified. The gatisults for both were as follows:

Shares Voted For: 2,013,728
Shares Voted Against 11,854
Shares Abstained 0

C. Ted McCarter was elected at the Annual Meetgdrve a three year term or until his
successor is duly elected and qualified. The gatgsults for both were as follows:

Shares Voted For: 2,012,390
Shares Voted Against 13,192
Shares Abstained 0

The directors of the Company whose terms of ofixtended beyond the date of the Annual
Meeting include:

Wayne A. Henry, Jr.
Thomas A. McDonnell
Robert D. Regnier

Item 5. Other Information

Not applicable

27
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Item 6. Exhibits
EXHIBITS
11. Computation of Earnings Per Share. Pleasp.s&e

15. Letter regarding Unaudited Interim Financidbimation
31.1 Certification of the Chief Executive Officer pursiidao Rule 13a-14(a)/15d-14(a)
31.2 Certification of the Chief Financial Officer pursudo Rule 13a-14(a)/15d-14(a)

32.1 Certification of the Chief Executive Officand Chief Financial Officer pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Se@@iérof the Sarbanes-Oxley Act of

2002
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Signatures

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the usigeed thereunto duly authorized.

Blue Valley Ban Corp

Date: August 12, 2005 By: /s/ Robert D. Regni
Robert D. Regnier, President and
Chief Executive Officer

Date: August 12, 2005 By: /s/ Mark A. Fortino
Mark A. Fortino, Chief Financial @fér
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