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Blue Valley Ban Corp. Reports Second Quarter 2010 Results

Overland Park, Kansas, August 6, 2010 — Blue Vallay Corp. (OTCBB: BVBC) (the “Company”) today
announced a net loss for the quarter ended Jurz020,0f $1.2 million, compared to net income of
$206,000 for the quarter ended June 30, 2009.fdllyediluted loss per share was $0.54 for the ¢hre
months ended June 30, 2010, compared to fullyetillbss per share of $0.02 in the same period @9.20
Net loss for the six months ended June 30, 2010b2asmillion, or fully-diluted loss per share dd.95,
which is an improvement from the net loss of $7ilion or fully-diluted loss per share of $3.04 fibre
same period of 2009.

The Company is showing improvement in its yeardtedperating results. The Company’s subsidiary,
Bank of Blue Valley, continues to maintain capielels in excess of the regulatory requiremengfarell
capitalized institution, as well as maintain a strdiquidity position. “Our strong capital andjuiidity
position has enabled us to improve the credit uafiour loan portfolio. We are focused on depéahg
new lending relationships and looking for opportiesi to expand our non-interest income and our net
interest margin,” said Robert D. Regnier, Chairraad CEO of Blue Valley Ban Corp.

Operating Results

During the second quarter of 2010, net interesinme decreased 16.9% to $3.7 million compared t6 $4.
million for the same period in the prior year, paiity due to a lower net interest margin resultirgm a
change in asset mix, specifically higher averageifal funds sold and other short-term investment
balances with lower yields. Lower average outdtamtban balances have also contributed to themkecl
in interest income. Average loan balances fothinee month period ended June 30, 2010, as compared
the same period in the prior year, declined by 4$%iillion, or 14.8%, as a result of several largan
payoffs, loan foreclosures, and lower loan origotavolume as a result of the current economic
environment. The decline in interest income watigdly offset by lower interest expense. As marke
rates have declined, the rates paid on interestrgedeposits have also declined.

The provision for loan losses for the three morghiqa ended June 30, 2010 was $1.2 million, comgpare
to no provision for the same period in the prioatyeThe increase in provision for loan losses avassult

of the deterioration in credit quality of two credlationships during the period, as well an iaseein
general reserves required due to changes in ecoreamilitions reviewed and analyzed by the Company
on a monthly basis.

Non-interest income decreased $719,000, or 28.de4hé three month period ended June 30, 2010, as
compared to the same period in 2009. The decrgasa result of a decrease in other income by
$883,000, or 77.5%, during the second quarter @028s compared with the second quarter of 2008s T
decrease was primarily due to a $400,000 net ga@ivélue adjustment recorded for the three months
ended June 30, 2009 related to the fair value maicemortgage loan-related commitments, compariéd w
a $15,000 net loss for the same period in 201(GdHtition, other income has declined as a resutiveér
gains realized on foreclosed assets held for sat®@pared to the same period in the prior year.

Non-interest expense decreased $461,000, or 6d%hd three month period ended June 30, 2010, as
compared to the same period in the prior year. ddwease in non-interest expense was attributtbto
decrease in salaries and employee benefits of 8233or 7.5%. The salaries and employee benefits
expense decreased due to lower commissions paitjdhe period on mortgage loans originated and sol



in the secondary market as a result of the dealeasgination and refinancing volume and the chainge
the commission structure for each loan originatedi sold. In addition, other operating expense eteszd
$199,000, or 6.9%, due to lower expense relatebdegdnsurance assessment by Federal Deposit Ireguran
Corporation (FDIC) for the three month period endede 30, 2010. During the second quarter of 2009,
the FDIC imposed a special assessment on each FBUTed depository institution’s assets less ity Ti
Capital as of June 30, 2009. The FDIC has not seg@ special assessment thus far in 2010.

For the six month period ended June 30, 2010 nbetdst income decreased 22.5% to $7.3 million
compared to $9.5 million for the same period in20fue to a change in asset mix, specifically highe
federal funds sold and other short-term investrbafdnces with lower yields. Lower average outstzond
loan balances have also contributed to the detlimgerest income. Average outstanding loan bzdan
for the six month period ended June 30, 2010, awpaoed to the same period in the prior year, dedlin
$101.8 million, or 16.0%, as a result of severedddoan payoffs, loan foreclosures, and lower loan
origination volume as a result of the current eeoniccenvironment. The decline in interest income wa
offset by lower interest expense. As market ratage declined, the rates paid on deposits have also
declined.

The provision for loan losses for the six monthdezhJune 30, 2010 was $1.5 million compared to%12.
million in the same period in 2009, a decreaseldf4 million, or 88.8%. The decrease in provisias a
result of the Company refining the allowance fardoss methodology during the first quarter of 208
better reflect the inherent losses in the loanfpliotas a result of the weakened economic conulitiand

to increase the general reserves on our perfortaangs to reflect the impact of the economic coondii
Based on similar analysis as of June 30, 2010,&ilion provision for loan losses was deemed
necessary.

Non-interest income declined by $1.3 million, or528, for the six month period ended June 30, 2010.
This was the result of a decrease in other incoh$980,000, or 71.3%, due to the effect of recaydhre
net fair value of certain mortgage loan-related gotments. This decrease was primarily due to a
$400,000 net gain fair value adjustment recordedh® six months ended June 30, 2009 related téathe
value of certain mortgage loan-related commitmestdspared with a $178,000 net loss for the same
period in 2010. Other income also declined asaltef lower gains realized on the sale of foreefb
assets held for sale as compared to the priorpex@rd. In addition, the decrease in non-inteirgsime
was a result of lower gains realized on the sakvaflable-for-sale securities by $251,000, or #2.5
There were $5.0 million securities sold during 2@bénpared to $11.0 million in 2009.

Non-interest expense decreased $1.2 million, &%,4or the six month period ended June 30, 2040, a
compared to the same period in 2009. The decreasattributed to a decrease in the provision fbeno
real estate recorded by the Company for declinesahestate values. The Company recorded a jwavis
of $178,000 for the six month period ended June2B@p, as compared to a provision of $918,000Her t
same period in 2009. Also contributing to the dase in non-interest expense was a decline ineslar
and employee benefits by $310,000, or 5.04%, aswtrof lower commissions paid during the periad o
mortgage loans originated and sold in the seconaharket as a result of decreased origination volante
a change in the commission structure for each doinated and sold. The decrease was partly oiffiga
higher insurance assessment by the FDIC for theneith period ended June 30, 2010 as a result the
increase in assessment rates by the FDIC in 2009.

Total assets, loans and deposits at June 30, 2840%818.3 million, $516.9 million and $632.5 naitl
respectively, compared to $811.3 million, $604.8ian and $616.5 million one year earlier, respesly,
increases of 0.9% and 2.6% for assets and depasisectively and a decrease of 14.5% for loarsofA
June 30, 2010, the Company'’s subsidiary, Bank aéRlalley, maintained capital levels in excess of
regulatory requirements for a well capitalized itugion.



About Blue Valley Ban Corp.

Blue Valley Ban Corp. is a bank holding companyttb@ough its subsidiaries, provides banking servi
to closely-held businesses, their owners, profesésoand individuals in Johnson County, Kansas. In
addition, the Company originates residential mayégalocally and nationwide through its
InternetMortgage.com website.

This release contains forward-looking statementhiwithe meaning of Section 21E of the Securities
Exchange Act of 1934, as amended. The Compamdm#ich forward-looking statements to be covered
by the safe harbor provisions for forward-lookingtements contained in the Private Securities attan
Reform Act of 1995, and is including this statenfienpurposes of those safe harbor provisions. vaod-
looking statements, which are based on certainragsions and describe future plans, strategies and
expectations of the Company, can generally be ifigthby use of the words "anticipate,” "believé&an,"
"continue,” "could," "estimate," "expect," "intefidmay," "plan," "potential," "predict," "project,”
"should,” "will," or the negative of these termsaiher comparable terminology. The Company is lmab
to predict the actual results of its future plansstrategies with certainty. Factors which coulave a
material adverse effect on the operations and &ifunospects of the Company include, but are natdan
to, fluctuations in market rates of interest andricand deposit pricing; inability to maintain ordrease
deposit base and secure adequate funding; a caedigieterioration of general economic conditiongiey
demand for housing in the Company's market areaterbration in the demand for mortgage financing;
legislative or regulatory changes; regulatory actj@ontinued adverse developments in the Company's
loan or investment portfolio; any inability to ola&unding on favorable terms; the Company’s non-
payment on TARP funds or Trust Preferred Securyitiesloss of key personnel; significant increaises
competition; potential unfavorable results of laigon to which the Company may become a party thed
possible dilutive effect of potential acquisitiamrsexpansions. These risks and uncertainties shoell
considered in evaluating forward-looking statemeartd undue reliance should not be placed on such
statements. We operate in a very competitive apitlly changing environment. New risks emerge from
time to time, and it is not possible for us to peedll risk factors. Nor can we address the imipafcall
factors on our business or the extent to whichfangor, or combination of factors, may cause actual
results to differ materially from those containadany forward-looking statements.



BLUE VALLEY BAN CORP.
SECOND QUARTER 2010
FINANCIAL RESULTS
(In thousands, except per share data)

Three Months Ended June 30
Net interest income

Provision for loan losses
Non-interest income
Non-interest expense

Net income (loss)

Net loss available to common shareholder
Net loss per share - Basic
Net loss per share - Diluted
Return on average assets
Return on average equity

Six Months Ended June 30
Net interest income
Provision for loan losses
Non-interest income
Non-interest expense

Net loss

Net loss available to common shareholder
Net loss per share - Basic
Net loss per share - Diluted
Return on average assets
Return on average equity

At June 30

Assets

Loans

Deposits
Stockholders’ Equity

(unaudited)

2010
3,723 $
1,200
1,811
6,226
(1,212)
(1,484)
(0.54)
(0.54)
(059) %
(15.90) %

7,338 $
1,450
3,410
12,579
(2,085)
(2,629)
(0.95)
(0.95)
(0.51) %
(13.95) %

818,275 $
516,928
632,458

58,786

2009

4,481

2,530
6,687
206
(65)
(0.02)
(0.02)
010 %
(0.57) %

9,470
12,925
4,700
13,746
(7,899)
(8,382)
(3.04)
(3.04)
(1.92) %
(33.29) %

811,333
604,326
616,549

67,858



