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Blue Valley Ban Corp. Reports Second Quarter 2009 Results

Overland Park, Kansas, August 14, 2009 — Blue Yallen Corp. (OTCBB: BVBC) (the “Company”)
today announced net income for the quarter endeel 30, 2009 was $206,000, compared to $24,000 for
the quarter ended June 30, 2008. The fully-dillbed per share was $0.02 for the three monthsdende
June 30, 2009, from diluted earnings per shar®di$in the same period of 2008. Net loss forsike
months ended June 30, 2009 was $7.9 million, dy-fliluted loss per share of $3.04, compared to net
income of $654,000 or $0.27 per share for the gaenied in 2008.

“Although the economy in which we operate remalificult, the Company reported an increase in net
income during the second quarter. One item affgatiet income for the second quarter was the dpecia
assessment by the FDIC on each FDIC-insured deppéitstitution. The Company’s assessment included
in non-interest expense was $362,000. Excludirggdpecial assessment, net income would have been
$437,000 for the three months ended June 30, 2088.Company continues to have capital ratios in
excess of the regulatory standards and good liguidl/e are working to improve the quality of oaah
portfolio, expand our deposit funding base, andgpamopportunities to improve our net interest nraegid
increase our non-interest income for the remaind@009.” said Robert D. Regnier, Chairman and CEO
of Blue Valley Ban Corp.

Operating Results

During the second quarter of 2009 net interestrimedecreased 28.09% to $4.5 million compared t2 $6.
million for the same period in the prior year, paiify due to lower net interest margin resultingnfra
decrease in market rates by 400 basis points §iacember 2007 and a change in asset mix, spebjfical
higher Federal funds sold and other short-termstmaent balances with lower yields. Another factor
contributing to the decline in net interest incowaes an increase in the average balance of nonalccru
loans, as compared to the same period in the peir, due to the decline in the credit qualitytaf toan
portfolio. There was no provision for loan lossesorded for the second quarter of 2009 compared t
$2.4 million for the same period in 2008. The dexin provision was a result of a decrease indaaa
result of several larger loan payoffs and lowenlogginations due to the current economic envirenin
and a decrease in non-performing loans since Deee81h 2008.

Non-interest income increased $372,000, or 17.Z4#4he three month period ended June 30, 2009, as
compared to the same period in 2008. This incrgmren-interest income was a result of an incréase
other income by $643,000, or 129.38%, during tleese quarter of 2009, as compared with the second
quarter of 2008, due to the effect of recordingrtbefair value of certain mortgage loan-related
commitments of $400,000 in accordance with FAS B&&ounting for Derivative Instruments and
Hedging Activities.In addition, the increase in other income wassaltef gains realized on the sale of
other real estate ownedhis increase in non-interest income, as compaitdtie prior year period, was
offset by a decrease of $224,000 in realized gainavailable-for-sale securities as there wereecarities
sold during the second quarter of 2009 as compar&d1.0 million in the second quarter of 2008.eTh
increase in non-interest income was also offset byght decrease in loans held for sale fee incoyne
$44,000, or 7.31%. This decrease was primarihjbatied to the adoption of FAS 15Bhe Fair Value
Option for Financial Assets and Financial Liab#s-Including an Amendment to FASB Statement Ng. 115
which resulted in a loss on mortgage loans held#te of $321,000 for the three months ended JOne 3
2009. The $321,000 market value adjustment was offsetrbiyicrease in loans held for sale fee income



due to an increase in mortgage loans held for@@éations and refinancing experienced as a tedual
decrease in market rates on mortgage loans durefirst and second quarter of 2009.

Non-interest expense increased $760,000, or 12.82%6.7 million during the three month period ethde
June 30, 2009 compared to $5.9 million in the pyear period. The increase in non-interest expemse
attributed to an increase in expenses relatedrézlissed assets held for sale as a result of aedse in

the number of foreclosed properties currently Hietdsale. These expenses include insurance, apjsais
utilities, real estate property taxes, legal, repand maintenance, and associated loss on shiin@rease
was also a result of a special assessment by tterddeDeposit Insurance Corporation (FDIC) to r&bui
the Deposit Insurance Fund and help maintain puolididence in the banking system. FDIC imposed a
five basis point special assessment on each FDd@-é&d depository institution’s assets less its Tier
capital as of June 30, 2009, to be collected oriebaper 30, 2009. The Company recorded an expense f
the FDIC special assessment of $362,000. Excluthisgassessment, the Company would have had net
income for the three months ended June 30, 208237,000. The increase in non-interest expense was
partially offset by a decrease in net occupancyeagp of $69,000, or 9.01%, due to the terminatfan o
small loan production office lease in May of 200f]dower repairs and maintenance expense.

For the six month period ended June 30, 2009 metdst income decreased 22.19% to $9.5 million
compared to $12.2 million for the same period i0&Mue to a decrease in market rates during 200&a
change in asset mix, specifically higher Fedematifusold and other short-term investment balandts w
lower yields. Another factor contributing to thealine was an increase in the average balancemsf no
accrual loans as compared to the same period i8, 2@ to a decline in the credit quality of tharlo
portfolio. The provision for loan losses for the mionths ended June 30, 2009 was $12.9 million
compared to $3.3 million in the same period in 2008e increase in provision was a result of the
Company refining the allowance for loan loss methogdy during the first quarter of 2009 to bettdieet
the inherent losses in the loan portfolio as alteduhe weakened economic conditions and to iaseethe
general reserves on our performing loans to reffecimpact of the economic conditions.

Non-interest income increased $376,000, or 8.70%the six months ended June 30, 2009. The inereas
in non-interest income was attributed to an inaeéaother income due to the effect of recordirgribt

fair value of certain mortgage loan-related comreitits of $400,000 in accordance with FAS 133,
Accounting for Derivative Instruments and Hedgirgivities. In addition, the increase in other income
was a result of gains realized on the sale of a#mrestate ownedThis increase in non-interest income,
as compared with the prior year period, was offged decrease of $356,000 in realized gains oriadlet
for-sale securities. The decrease was the restiile Company selling $11.0 million in availabta-kale
securities in 2009 compared to $23.0 million inws#ies sold during the same period in 2008, ad a=l

the market providing slightly higher gains in 20¥8compared to 2009.

Non-interest expense increased $1.6 million, oR8%, for the six months ended June 30, 2009. The
increase was primarily due to an increase in atiperating expenses of $2.3 million, or 58.78%, miyithe
six months ended June 30, 2009, as compared &athe period in 2008. Other operating expenses have
increased as a result of an increase in expenlsgeddo foreclosed assets held for sale due toaease

in the number of properties foreclosed on and faldale. Expenses related to foreclosed assktddre
sale include insurance, appraisals, utilities, esthte property taxes, legal, repairs and maintanand
associated loss on sale. The Company also recar6d8,000 provision for other real estate infifse
quarter of 2009 as a result of the continued dedlirthe real estate market and real estate values.
addition, the increase was as result of a spessgssment by the FDIC on each FDIC-insured depgsito
institution’s assets less its Tier 1 capital adwife 30, 2009, to be collected on September 3®.20be
Company recorded an expense for the FDIC spe@akament of $362,000. These increases were offset
by a decrease in salaries and employee benefiemerp by $497,000, or 7.48%. As of June 30, 2009,
there were 189 full-time equivalents compared t0 f4dl-time equivalents as June 30, 2008. In adjt

the decrease in salaries and employee benefita wesult of the Company not accruing for a poténtia
profit sharing contribution as of June 30, 200%@®pared with $225,000 that had been recordethéor
six months ended June 30, 2008.



Total assets, loans and deposits at June 30, 2669%811.3 million, $604.3 million and $616.5 naifl
respectively, compared to $805.1 million, $638.8ian and $573.4 million one year earlier, respesliy,
increases of 0.77% and 7.53% for assets and depespectively, and a decrease of 5.37% for lo&ss.
of June 30, 2009, the Company’s subsidiary, Bar&lo¢ Valley, remained well capitalized by regulgto
standards.

About Blue Valley Ban Corp.

Blue Valley Ban Corp. is a bank holding companyttb@ough its subsidiaries, provides banking servi
to closely-held businesses, their owners, profesésoand individuals in Johnson County, Kansas. In
addition, the Company originates residential mayégalocally and nationwide through its
InternetMortgage.com website.

This release contains forward-looking statementhiwithe meaning of Section 21E of the Securities
Exchange Act of 1934, as amended. The Compamdm#ich forward-looking statements to be covered
by the safe harbor provisions for forward-lookirtgtements contained in the Private Securities &tiion
Reform Act of 1995, and is including this statenfienpurposes of those safe harbor provisions. waod-
looking statements, which are based on certainragsions and describe future plans, strategies and
expectations of the Company, can generally be ifilsthby use of the words "anticipate,” "believ&an,"
“continue," "could," "estimate," "expect," "intefidmay," "plan," "potential,” "predict," "project,”
"should,” "will," or the negative of these termsaiher comparable terminology. The Company is lamab
to predict the actual results of its future plansstrategies with certainty. Factors which coulavie a
material adverse effect on the operations and fufunospects of the Company include, but are natdan
to, fluctuations in market rates of interest andriaand deposit pricing; inability to maintain ordrease
deposit base and secure adequate funding; a caedigieterioration of general economic conditionghor
demand for housing in the Company's market areakstarioration in the demand for mortgage financing
legislative or regulatory changes; continued adeedgvelopments in the Company's loan or investment
portfolio; any inability to obtain funding on favalole terms; the loss of key personnel; significant
increases in competition; potential unfavorableules of litigation to which the Company may became
party; and the possible dilutive effect of poteltiequisitions or expansions. These risks and uaggies
should be considered in evaluating forward-lookstatements and undue reliance should not be planed
such statements.



Three Months Ended June 30

Net interest income
Provision for loan losses
Non-interest income
Non-interest expense

Net income

(unaudited)

Net income (loss) available to common shareholder

Net income per share - Basic
Net income per share - Diluted
Return on average assets
Return on average equity

Six Months Ended June 30

Net interest income
Provision for loan losses
Non-interest income
Non-interest expense

Net income

Net income (loss) available to common shareholder

Net income per share - Basic
Net income per share - Diluted
Return on average assets
Return on average equity

At June 30
Assets
Loans
Deposits

Stockholders’ Equity

BLUE VALLEY BAN CORP.
SECOND QUARTER 2009
FINANCIAL HIGHLIGHTS

(In thousands, except per share data)

2009

4,481

2,530
6,687
206
(65)
(0.02)
(0.02)
0.10
(57)

9,470
12,925
4,700
13,746
(7,899)
(8,382)
(3.04)
(3.04)
(1.92)
(33.29)

811,333

604,326

616,549
67,858

$

%
%

$

%
%

$

2008
6,231
2,410
2,158
5,927
24
24
0.01
0.01
001 %
0.16 %

12,170
3,310
4,324
12,137
654
654
0.27
0.27
0.17 %
221 %

805,123
638,589
573,388

59,623



