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Blue Valley Ban Corp. Reports Annual and Fourth Quarter 2008 Results

Overland Park, Kansas, March 25, 2009 — Blue Yd#lan Corp. (OTCBB: BVBC) (the “Company”)
today announced a net loss of $10.3 million, dy{diluted loss per share of $4.20 for the yeadeh
December 31, 2008, compared to net income of $4llwm or fully-diluted earnings per share of $4.8
for the same period in 2007. Net loss for thettoguarter of 2008 was $4.7 million, or fully-didat loss
per share of $1.92, compared to net income of $808or fully-diluted earnings per share of $.28tfe
same period in 2007. The net loss in the fouririgu was primarily a result of the goodwill impagnt
charge of $4.8 million. The write-off of goodwillas a result of the continued volatility throughthe
financial services industry and the effect this badhe market prices of financial services stocks,
weakened economic conditions, decline in the ciepaility of the real estate and construction ptidfo
and the operating loss recorded by the Compan@®3 2 Excluding the goodwill impairment charge take
during the fourth quarter of 2008, earnings perseifiar the fourth quarter would have been approtafya
$.05 per share.

“2008 has been a challenging year for the Companytlae Banking Industry due to the continued declin
in the interest rate environment, general econonalythe nation wide decline in the real estate marke
These challenges will continue in 2009. The Corggdaeygins 2009 with capital ratios in excess of the
regulatory standards, with total capital to riskigied assets at 13.82%, and good liquidity. Wmeek
2009 to be a year to improve the quality of ounlpartfolio, expand and deepen our deposit funtase
and look for opportunities to improve our non ietgrincome and net interest margin.” said Robert D.
Regnier, Chairman and CEO of Blue Valley Ban Corp.

Operating Results

For the twelve-month period ending December 318288t interest income decreased 12.49% to $23.3
million compared to $26.6 million for the same pelrin the prior year, primarily due to lower neteirest
margin resulting from a decrease in market rateh@gederal Reserve lowered the Federal Funds Rate
400 basis points during 2008. The decrease wasaalssult of a reversal of $1.2 million in interes

loans placed on non-accrual during 2008. The as®én loans placed on non-accrual was a resalt of
decline in the credit quality of our real estatd annstruction portfolios. This decrease in irdeiecome
was partially offset by an increase in our loantfotio of $65.8 million, or 11.02%. In additiorhe
decrease was a result of a decrease in intereshsgp As market rates have declined, so too Iheveates
paid on deposits.

Provision for Loan Losses increased to $17.0 nniltompared to $2.9 million for the same periochia t
prior year. The increase was a result of managésna@ssessment to charge down approximately $13.9
million in non performing loans primarily relateal the decline in the Bank’s real estate and cootitnu
portfolios, one deteriorating commercial credit amduncollected overdraft with one commercial
customer. Management also recognized the impatieatontinued decline in the real estate market an
general economy.

Non-interest income increased 16.83% to $8.4 millio2008 from $7.2 million in 2007. The increase
non-interest income was a result of gains realfemah the sale of available-for-sale securities 93,000
during 2008 to provide funding for loan growth andestructure the investment portfolio to provide
additional protection in the rate sensitive envinemt. In addition, the increase in non-interesbine was
a result of $1.0 million realized as a result ¢égal judgment. The increase in non-interest ineovas



offset by a decrease in loans held for sale feenmec The industry wide decline in the real estadeket,
as well as the Company operating with a smallertgagie department as a result of restructuring Jtesbu
in a continued decline in the volume of residenti@rtgage loans originated during 2008 as comptared
2007 which resulted in lower fee income.

Non-interest expense increased 18.80% to $28.&mith 2008 from $24.2 million in 2007. The incsea
in non-interest expense was a result of the gobddwgairment recognized of $4.8 million during the
fourth quarter of 2008. Management reviewed gotder impairment and based upon guidelines
contained in FASB Statement No. 14&hodwill and Other Intangible Assethe Company recognized a
goodwill impairment charge. The impairment wagsuit of the continued volatility through the fircdad
services industry and the effect such volatilitg had on market prices of financial services stocks
weakened economic conditions, decline in the crepakiity of the real estate and construction ptidfo
and the operating loss recorded by the Compan@®32 Excluding the goodwill impairment, non-intere
expense decreased $269,000, or 1.11%, due to @adedn salaries and employee benefits as a mésult
the restructuring and reduction in staff during 200

For the fourth quarter of 2008, net interest incataereased 14.78% to $5.5 million compared to $6.4
million for the same period in the prior year, paiify due to lower net interest margin resultingnfra
decrease in market rates by 450 basis points iieceeginning of the fourth quarter of 2007 and the
reversal of $281,000 in interest on loans placedamaccrual during the fourth quarter of 2008.eTh
lower net interest income has been partly offsefbyncrease in our loan portfolio of $19.6 milljam
3.04% during the fourth quarter. In addition, tleerease was result of a decrease in interest sgpeks
market rates have declined the rates paid on dsgusie also declined. Provision for Loan Losses
decreased to $1.6 million compared to $1.9 milfmmthe same period in the prior year. The slight
decrease was a result of the increased provisi@mtduring the third quarter.

Non-interest income decreased to $1.5 million duthis period from $1.6 million for the same perind
the prior year, due primarily to a decrease in $oagld for sale fee income resulting from lower tgage
origination volume due to an industry wide declin¢he real estate market, as well as the Company
operating with a smaller mortgage department &saltrof restructuring. Non-interest expense iased
94.56% to $10.7 million in the fourth quarter of08from $5.5 million for the same period in 200he
increase in non-interest expense was a resuleafdlodwill impairment recognized of $4.8 millionrohg
the fourth quarter of 2008. Management revieweatgdll for impairment and based upon guidelines
contained in FASB Statement No. 1&odwill and Other Intangible Assethe Company recognized a
goodwill impairment charge. The impairment wagsuit of the continued volatility through the fircdad
services industry and the effect such volatilitg had on market prices of financial services stocks
weakened economic conditions, decline in the crepakiity of the real estate and construction ptidfo
and the operating loss recorded by the Compan9®382 Non-interest expense, excluding the goodwill
impairment, increased $355,000, or 6.49%, due tn@ease in expenses related to foreclosed asskets
for sale. Foreclosed asset expenses include mseyrappraisals, utilities, real estate propentgdalegal,
repairs and maintenance, and associated loss@n Jdlis increase was offset by a decrease inassland
employee benefits as a result of the restructuaimdjyreduction in staff during 2008 and the Compaoty
accruing for a profit sharing contribution for 2088 the Company did not meet the expectations for a
contribution for the plan year.

On December 5, 2008, the Company issued and ste: tonited States Department of the Treasury (the
“Treasury”) 21,750 shares of Fixed Rate CumulaBeepetual Preferred Stock, Series A, along wittna t
year warrant to purchase 111,083 shares of the @oyrgocommon stock for $29.37 per share, for d tota
cash price of $21.75 million (the “Transactionhe Transaction occurred pursuant to, and is gakern
by, the U.S. Treasury’s Capital Purchase Program“€PP”), which is designed to attract broad
participation by institutions, to stabilize thedircial system, and to increase lending for the fitesfethe
U.S. economy. Our lending activity increased dyitime fourth quarter of 2008, with an increase 19.%
million, or 3.04% in loans.



Total assets, loans and deposits at December 88,\#6re $815.7 million, $662.4 million and $600.9
million, respectively, compared to $736.2 millié#596.6 million and $536.4 million one year earlier,
respectively, increases of 10.80%, 11.02% and 22,08spectively. As of December 31, 2008, the
Company’s subsidiary, Bank of Blue Valley, remaimesll capitalized by regulatory standards.

About Blue Valley Ban Corp.

Blue Valley Ban Corp. is a bank holding companyttb&ough its subsidiaries, provides banking sevi
to closely-held businesses, their owners, profesésoand individuals in Johnson County, Kansas. In
addition, the Company originates residential mayégalocally and nationwide through its
InternetMortgage.com website.

This release contains forward-looking statementhiwithe meaning of Section 21E of the Securities
Exchange Act of 1934, as amended. The Compamdmtich forward-looking statements to be covered
by the safe harbor provisions for forward-lookirtgtements contained in the Private Securities &tion
Reform Act of 1995, and is including this statenfenpurposes of those safe harbor provisions. waod-
looking statements, which are based on certainragsions and describe future plans, strategies and
expectations of the Company, can generally be ifilsthby use of the words "believe," "expect," “thl
“potential,” "intend," “plan,” "anticipate," "estimate," "project," or similar expressions. The Guany

is unable to predict the actual results of its fetplans or strategies with certainty. Factors efhcould
have a material adverse effect on the operatiomsfature prospects of the Company include, butrarte
limited to, fluctuations in market rates of interasd loan and deposit pricing; continued deterittma of
general economic conditions or the demand for hausi the Company's market areas; a deterioration i
the demand for mortgage financing; legislative egulatory changes; continued adverse developments i
the Company's loan or investment portfolio; anybility to obtain funding on favorable terms; thes$oof
key personnel; significant increases in competjtipstential unfavorable results of litigation to igh the
Company may become a party; and the possible d#dffect of potential acquisitions or expansions.
These risks and uncertainties should be consideregtaluating forward-looking statements and undue
reliance should not be placed on such statements.

BLUE VALLEY BAN CORP.
FOURTH QUARTER 2008
FINANCIAL HIGHLIGHTS

(In thousands, except per share data)
(unaudited)

Twelve Months Ended December 31 2008 2007

Net interest income $ 23,307 $ 26,635
Provision for loan losses 17,025 2,855
Non-interest income 8,412 7,200
Non-interest expense 28,769 24,217
Net income (10,251) 4,488
Net income per share - Basic (4.20) 1.86
Net income per share - Diluted (4.20) 1.84
Common stock dividend per share 0.00 0.36
Return on average assets (1.31) % 62 %
Return on average equity (17.53) % 788 %
Three Months Ended December 31

Net interest income $ 5,468 $ 6,416
Provision for loan losses 1,625 1,865
Non-interest income 1,512 1,636
Non-interest expense 10,650 5,474
Net Income (4,695) 678
Net income per share - Basic (2.92) .28

Net income per share - Diluted (2.92) .28



Return on average assets
Return on average equity

At December 31

Assets

Loans

Deposits

Stockholders’ Equity

Total capital to risk-weighted assets ratio
Book value basic

(2.28) %
(34.53) %

815,700 $
662,401
600,868
76,439
13.8%
19.97

37 %
452 %

736,213
596,646
536,370

58,934
1153 %
24.34



